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Reject Governor’s New Initiatives and Instead Provide 
Additional Funding for Economic Impact Aid Program. 
We recommend $415 million. These funds would be used to 
equalize per-pupil levels for lower-funded districts ($150 to 
$200 million) and provide new “EIA Part B” grants to all districts 
($200 to $250 million).

Focus on High Priority Students, Not Low-Performing 
Schools. Focusing on needy students eliminates the question-
able incentives associated with funding based on performance.

Use Ongoing Funds to Address Ongoing Needs. 
Administration proposes to use limited-term settlement funds to 
target low-performing schools. We believe these students have 
ongoing needs that should instead be addressed as part of the 
base program.

Fix Problems With Existing Formula. Structure EIA 
funding formula so that it is predictable and transparent, 
based on dependable data, and more refl ective of current 
school demographics.

LAO Recommendation: Revise, Augment, 
And Equalize Economic Impact Aid (EIA)
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Details of LAO Proposal for EIA

Approach to Revising Formula (Similar to AB 2531 [Mullin])

New Measure of Economic Disadvantage (Title I) 
and Change in Weights. Provide funding based on counts 
of English learner (EL) and Title I students (replacing 
CalWORKS as proxy for poverty). Weight EL and economic 
disadvantage equally, and double-count students who meet 
both criteria.

Provide Minimum Grants and Concentration Weights. 
As with the current EIA formula, we recommend providing 
a minimum grant for small districts with small numbers of 
eligible pupils, and a concentration weighting that provides 
additional funding to districts with a large proportion of poor 
and EL students.

Hold Harmless for Per-Pupil Amounts. Using the actual 
funding level in 2005-06, determine the district’s base per-
pupil amount by dividing that funding level by the newly 
defi ned EIA pupil count. Each district will have a different 
per-pupil funding level, but it will be the same as what the 
district received for each student in the prior year. Each 
district will then receive a COLA on that prior-year rate.

Funding for Equalization

Provide roughly $150-$200 million to equalize new EIA per-
pupil funding rates across districts, using the 90th percentile 
as a target.

Funding to Expand Program

Distribute remainder of new funding (roughly $200-$250 
million) equally to all districts based on weighted EIA student 
counts in “EIA Part B” grants. Allow districts to use Part B 
funding for activities that expand the base program for these 
students (including class size reduction and improving 
teacher quality).


